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create
Qualcomm serves the global wireless industry 
by inventing breakthrough technologies that are 
bringing the world’s most advanced and personal 
mobile devices and services to life. 

Ideas that matter.
Driven by a relentless passion for innovation, 

Qualcomm engineers have developed many 

breakthroughs in wireless communications. 

One of our early goals was to make the use of 

our proprietary CDMA technology widespread 

throughout the world and we have succeeded 

in that endeavor. Today there are over 530 

million 3G CDMA subscribers worldwide.* 

We opened the door to mobile location-based 

services with gpsOne®-enabled chipsets. Our 

gpsOne technology has been incorporated into 

more than 300 million wireless devices.**

We were first to provide a wireless solution 

featuring a fully integrated low-power GPS 

baseband with RF capabilities. 

  *Source: Wireless Knowledge, November 2007. 

**�As of November 2007.



For more than 20 years, Qualcomm has invested significantly  

in R&D, which has resulted in thousands of innovative ideas, 

methods and products that are changing the wireless world.

create

We delivered the world’s first 3G single-chip 

solutions that integrate the radio transceiver, 

baseband modem, power management 

device and multimedia engines into a  

single chip.

We were first to commercialize a chipset 

solution for HSDPA and HSUPA.

We were first to make a phone call on a 3G 

chip manufactured with 45 nanometer (nm) 

process technology. 

We were first to deliver GHz processing 

performance integrated with 3G connectivity 

with our Snapdragon™ platform, adding 

expanded functionality to next generations 

of electronics from gaming/portable 

entertainment devices to pocket computers 

and beyond.







There’s more to wireless.

invigorate
We offer a variety of groundbreaking products and 
services that enable software and content developers 
to fuel the surging demand for compelling and useful 
mobile applications and content.



There’s more to Qualcomm.

Our user-interface solutions and application development 

tools help ensure a steady flow of highly personalized 

multimedia information and entertainment services to 

mobile users worldwide.

invigorate

Qualcomm CDMA Technologies continues to 

redefine wireless mobility as a global leader 

in the development and manufacture of state-of- 

the-art chipsets, system software, development 

tools and products. 

Our revolutionary mobile TV platform developed  

by MediaFLO™ Technologies is now commercially 

available through MediaFLO USA™, Inc. Offered in 

partnership with major carriers, MediaFLO USA’s 

FLO™ TV service, featuring the world’s best 

entertainment brands, is currently available 

in more than 50 major metropolitan areas in the 

United States and growing. 

Qualcomm Government Technologies puts 

mission-critical tools into the hands  

of federal, state and local government emergency  

first responders, enabling them to access and  

share information anywhere at anytime. 

Qualcomm Enterprise Services makes businesses 

of all descriptions more efficient and 

competitive with technologies and services 

that leverage wireless to support applications, 

including mobile work force management and 

advanced machine-to-machine communications.
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There are many exciting developments throughout the 

wireless industry today, and Qualcomm technologies, 

employees and partners play central roles in the expanding 

opportunities. Our company continues to drive the future 

of mobility. We are continually enhancing our technology 

leadership and looking beyond traditional products and 

services to find new ways for mobile devices, networks and 

services to improve the lives of people around the world. 

The market is strong
We are pleased to report that the global wireless ecosystem 

we serve had another tremendous year and is continuing 

to grow at a rapid pace. There are more than 530 million 

subscribers worldwide to the 3G CDMA networks enabled 

by Qualcomm products and technologies. Qualcomm-

enabled networks continue to attract new users throughout 

the world and our technology roadmap provides a  

strong evolutionary path for both CDMA2000 and 

WCDMA networks.

In leading markets such as the United States, Europe, 

Japan and South Korea, we continue to see strong demand 

for high-end devices featuring increased display size,  

3-D graphics, expanding multimedia capabilities, multi-

megapixel cameras, more memory and greater processing 

power. Steady growth remains in other key regions of the 

world as more operators opt to provide their users with 

high-speed data capabilities made possible by EV-DO 

revisions for CDMA2000 networks and by HSDPA 

deployments in the WCDMA space.

The CDMA Development Group reports that more than 

35 new operators launched CDMA2000 networks in 

2007 and low-priced, multi-featured phones are key 

growth drivers. Much of this growth is taking place in 

emerging markets where declining handset prices and 

increasing data capabilities are fueling demand. 

Our strong and ongoing commitment to Research and 

Development (R&D) helps ensure that wireless users have a 

steady flow of new devices and compelling mobile broad-

band services to choose from. Network operators are seeing 

A message from leadership

We are executing on our current and long-term strategies and our success 

is clearly reflected in our financial results.

significant increases in revenues as consumers and enter-

prises buy new mobile phones and wireless-enabled laptops, 

download applications and sign up for new services. 

We are executing well
We continue to successfully execute on our current and 

long-term strategies, and these efforts are clearly reflected 

in every Qualcomm operating division. 

Qualcomm CDMA Technologies (QCT) continues to set 

records with chipset shipments. Thanks to QCT’s excel-

lent efforts, iSuppli named Qualcomm the world’s top 

supplier of semiconductors for wireless applications. We 

recently strengthened our leadership position in wireless 

semiconductor process technology by powering the 

world’s first 3G handsets based on 65-nanometer chips. 

Among the many new products introduced this year  

are a low-cost single-chip solution for manufacturers of 

EV-DO Rev. A devices and Gobi™, an embedded global 

mobile Internet and GPS solution for today’s notebook 

computers. Our new Snapdragon platform is designed  

to take consumer electronics to the next level including 

the enabling of a whole new class of “pocket devices” 

with a wide range of applications and tremendous 

market potential. 

MediaFLO USA service is now available in more than  

50 cities in the United States, and we remain excited 

about potential MediaFLO technology expansion into 

international markets. MediaFLO recently won the  

“Best TV and Video Service” award by the European 

Mobile Entertainment Forum, further validating FLO 

technology as a globally recognized open standard  

that provides the mass market with cost-effective, 

high-quality multimedia content. 

Our BREW business also made significant strides this 

year, gaining traction in WCDMA markets and support-

ing exciting new services. Warner Music Group is now 

using our comprehensive uiOne™ offering to deliver 

highly personalized over-the-air downloadable artist 
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themes to their mobile customers. And Major League 

Baseball (MLB) became the first customer for our  

BREW BrandXtend™ Signature Solution, enabling fans 

to download baseball content to their phones directly 

from the MLB Web site. With Hutchison H3G, we 

recently launched a low-cost Skype-enabled BREW-based 

WCDMA phone.

Qualcomm Government Technologies continues to 

contribute to public safety and national security by 

leveraging the power of advanced wireless technologies  

for a broad range of government agencies. Among  

the notable accomplishments this year was the 

deployment of a unique new 3G EV-DO network  

service to 17 jurisdictions in the National Capitol  

Region surrounding Washington, D.C.

Wireless technology continues to transform today’s 

workplace, and Qualcomm Enterprise Services achieved 

a number of milestones this year, including the intro-

duction of a 3G-enabled telematics solution to the 

construction industry in Europe and the acquisition and 

integration of an industry-leading machine-to-machine 

communications services company. 

We are a partner of choice
The convergence of the wireless and Internet industries  

is creating new partnerships, evolving business models 

and driving innovation. As part of our efforts to enhance 

the mobile experience, we continue to make acquisitions 

and seek out new partners. 

Our subsidiary, Qualcomm MEMS Technologies, 

launched its first mirasol™ display product this year in 

partnership with Audiovox, a Bluetooth headset that 

extends battery life while delivering superior visibility, 

even in low-light environments. 

Continually working to drive increased consumer 

adoption of new mobile data services, in November 

2007, we acquired Firethorn Holdings, LLC, an industry-

leading mobile banking enabler which is working with 

top wireless operators and financial industry partners  

to turn the wireless phone into a digital wallet.

We announced our participation with Google in the Open 

Handset Alliance, an alliance of technology and mobile 

industry leaders whose mission is to help build the leading 

open-source application platform for 3G networks.  

The proliferation of open-source-based handsets can 

provide an exciting new opportunity to create compelling 

services and devices. As a result, we are committing  

R&D resources to enable the Android platform and  

to optimize its functionality on our chipsets. 

Shifting the industry dynamic
Our strategy is to expand the industry by enabling as 

many manufacturers as possible to enter the wireless 

marketplace. Qualcomm exemplifies the shift of the 

intellectual property rights business model away from  

the traditional focus on technology protection to a  

more inclusive approach to technology licensing and 

proliferation. The Qualcomm Technology Licensing 

business funds R&D, creating wireless innovations  

that we have transferred to more than 140 licensees.

Motivated by their own commercial considerations, 

some of our competitors have called our licensing policy 

into question, misrepresenting our business to advance 

their own agendas. We welcome the opportunity to clarify, 

defend and promote the business model that has fostered 

competition and increased the pace of delivering innova-

tive new capabilities into the hands of consumers. 

We believe that the entire industry, including our company 

and our competitors, will benefit through open, rather 

than restricted, licensing of our patented technology. 

Well positioned for future growth
We achieved record revenues, net income and operating 

cash flow in fiscal 2007 and returned a record $2.3 billion 

of capital to our stockholders through our cash dividend 

and stock repurchase program. These achievements 

provide market validation for the innovative products 

and solutions made possible by Qualcomm. 

Thanks to the energy and creativity of our outstanding 

global work force, we are well positioned for industry 

leadership. We will continue to lead the convergence  

of mobile communications, computing and consumer 

electronics with investments in innovative technologies 

that contribute to the success of our industry partners  

and benefit wireless users throughout the world. 

Dr. Paul E. Jacobs, Chief Executive Officer

Steven R. Altman, President 





Inventing the future.
Born of inspired thinking, we are proud to be an  

engine for new ideas that is driving the future of 

wireless. We are innovators of CDMA wireless 

technology, the foundation for today’s 3G-based 

technology, which has opened the market for wireless 

high-speed data applications worldwide. Building on  

that success, we developed a technology roadmap for 

bringing faster and more efficient services to life.  

The technologies we’re building 

will enable the convergence 

between consumer electronics, 

computing, the Internet and 

wireless communications.

Our EV-DO technology extends the value of 

CDMA2000 for many years to come and our HSDPA/

HSUPA technology takes WCDMA to the next level.  

In the future, the Ultra Mobile Broadband™ (UMB™) 

and Long-Term Evolution (LTE) technologies we are 

developing today have the potential to revolutionize  

our industry.
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23%
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Our industry is growing and evolving
Worldwide uptake for high-speed wireless services 

continues to grow rapidly. Qualcomm is working 

on many fronts to support our industry partners in 

the effort to upgrade existing networks, deploy new 

ones and ensure a steady supply of advanced devices, 

applications and services that fuel market momentum.

Analysts estimate that more than 2.5 billion people will 

be using mobile data services by 2011 and the revenue 

produced from these services will account for 23% of 

Immense opportunities.

total service revenue worldwide.* We believe the growing 

availability of 3G-enabled devices will accelerate the 

demand for many wireless data services on a global basis 

and thus lead to an increased replacement rate of 3G 

mobile devices. Affordable wireless broadband data 

connectivity is important to the consumer and enterprise, 

and its demand will continue to drive the evolution  

of wireless standards.

*�Source: Yankee Group, October 2007.

Analysts estimate that more than 2.5 billion people will be using mobile 

data services by 2011 and the revenue produced from these services  

will account for 23% of total service revenue worldwide.



Fast forward.
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Analysts predict that by the year 2011, 
more than 57% of all wireless handsets 
shipped will be enabled by 3G.*
* Source: Average of Strategy Analytics, July 2007; ABI Research, Q1 2007

“�We believe Qualcomm’s intellectual property (IP) position continues to strengthen: In the last  
10 years, Qualcomm’s IP portfolio has grown extensively to over 6,500 patents. In 2007, 
Qualcomm also indicated that it had significant patent positions in OFDMA-based systems.  
We believe that Qualcomm charging the same royalty rates for their ever-increasing IP portfolio  
is of great value to their licensees. We believe that aggregation of royalties to fund further IP and 
merchant chips is in the best interest of the wireless handset industry.” 

– Jefferies & Company, Inc., November 15, 2007

“�With increased R&D expenses in FY08, we believe these investments will result in strong  
longer-term growth, as Qualcomm builds on its industry leadership position and extends  
its solutions to new end markets.” 

– Piper Jaffray, November 15, 2007

“�We remain encouraged by healthy business fundamentals at Qualcomm, supported by strong  
3G growth. Following solid reports from several wireless handset and component vendors,  
we believe the overall market remains healthy in both emerging markets and 3G.” 

– Lehman Brothers, November 15, 2007
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Impressive progress.

Improving technology for the future
The comprehensive technology roadmap developed 

by Qualcomm CDMA Technologies is enabling  

the continuing evolution of today’s WCDMA and 

CDMA2000 networks. We believe that the future lies  

in integrating multiple airlinks, including those based on 

emerging complementary technologies such as OFDMA, 

and maximizing them for the proper application. 

One key to our success is our commitment to providing 

our customers with comprehensive and highly integrated 

solutions. Our innovative Qualcomm Single-Chip 

Solutions integrate a radio transceiver, baseband modem, 

power management device and multimedia engines into 

a single chip that lowers handset development costs, 

lowers power requirements and dramatically reduces  

the number of components needed.

The new Snapdragon chipset platform features 

unprecedented integration, extremely fast data speeds 

and minimal power consumption. We are looking to 

Snapdragon to revolutionize coming generations of 

wireless computing devices.

Qualcomm Internet Services is committed to delivering 

complete solutions that make life easier for our customers. 

One key example is the growing array of Signature 

Solutions that enable our partners to save time and 

money in the development and delivery of new content 

services to mobile wireless consumers. Examples include 

BREW Gaming™ and most recently the BrandXtend 

Signature Solution. Qualcomm Internet Services has 

also developed the QChat® push-to-talk solution that 

equips users with an easy to use, virtually instantaneous 

communications functionality. QChat technology will 

provide an entirely new realm of efficiency to enterprises 

facing time-critical situations, including medical and 

emergency response personnel.

Learn more about BREW at www.qualcomm.com/brew

Revolutionizing future generations of wireless computing devices.
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Transforming life and work 
Another key to the success of the Qualcomm business 

model is our commitment to building a powerful services 

organization that helps our customers achieve their 

business goals by putting life-transforming technologies 

into the hands of consumers, professionals and 

government agencies.

Qualcomm Government Technologies is transforming 

life for emergency responders by providing them with 

highly advanced situational awareness capabilities.  

The business recently upgraded its deployable base 

station offering to take advantage of today’s high-speed 

networks and helped implement the first wireless 

broadband 700MHz network in the United States 

dedicated to public safety workers.

Learn more about Qualcomm Government 

Technologies at www.qualcomm.com/qgov

The MediaFLO system we developed is transforming the 

mobile TV experience and enabling content providers to 

extend their brands through a new mobile medium. With 

MediaFLO technology, wireless and pay-TV operators 

can now deliver streaming television, entertainment and 

information services to mobile devices. Now commer-

cially available in the United States from MediaFLO 

USA, this breakthrough technology is undergoing trials 

in Europe and Asia.

Learn more about MediaFLO technologies at  

www.qualcomm.com/mediaflo. Learn more about 

MediaFLO USA at www.mediaflousa.com

Qualcomm Enterprise Services (formerly known as 

Qualcomm Wireless Business Solutions) is continuing 

to make our company a value-added service provider 

to public and private organizations around the world 

that are leveraging wireless into their daily business 

operations. Ambitious new developments are resulting 

in service platforms for enterprises to better serve their 

customers, providing the highest quality and visibility.

Learn more about Qualcomm Enterprise Services at 

www.qualcomm.com/qes
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Immeasurable 
impact.
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We believe that wireless technology changes 

people’s lives for the better. In the pages that 

follow, we highlight some examples of creative 

wireless programs and services that are making a 

real difference in the world. From first-time phone 

calls to extraordinary new broadband capabilities, 

wireless mobility is bringing people together in 

exciting new ways and transforming modern life.
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Qualcomm engineers are proud to bring the benefits 
of advanced wireless technology to people around  
the world.

 
We are making  
a difference.



Befriending fishermen
in rural India.

Fishermen in India’s tsunami-affected Tamil Nadu region are 

putting advanced wireless technology to work, thanks to a 

collaboration that includes industry giant Tata Teleservices 

and the nonprofit M.S. Swaminathan Research Foundation. 

Using a BREW application called “Fisher Friend,” fishermen 

can now quickly access crucial information regarding weather 

conditions, approved fishing locations and market prices — all 

in their local language. Using low-cost phones that run on 

Tata’s high-speed 3G network, the easy-to-use application 

provides fishermen with a much-needed tool that enhances 

their safety and livelihood.

This project is part of Qualcomm’s Wireless Reach™ initiative,  

a program aimed at empowering underserved communities worldwide 

via advanced wireless connectivity.

 

Learn more about Qualcomm’s Wireless Reach initiative at:  

www.qualcomm.com/wirelessreach
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Strengthening 
the police in 
North Carolina.

Upgrading to 3G has transformed the workplace for 

police in Raleigh, North Carolina. More than 700 

wireless-enabled laptops allow officers to connect 

to critical data at broadband speeds. With real-time 

access to DMV and criminal databases, officers can pull 

warrants, check file photos and submit reports without 

having to return to base. The system saves taxpayers 

money and makes life easier for those who protect  

and serve. 

Recognized by Qualcomm’s 3G A-List Awards program, which 

honors creative 3G wireless implementations in the workplace 

worldwide. 

 

Learn more about Qualcomm’s 3G A-List Awards  

program at: www.3galist.com
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The Korean National Emergency Management Agency 

provides national coverage of disaster management including 

fire, Emergency Medical Systems and rescue needs from  

16 local province headquarters with 205 stations and 

30,000 employees. Previously hampered by its reliance on 

landline phones, the agency struggled to ascertain rescue 

information and inform responders. Since implementing a 

gpsOne-enabled 3G mobile broadband system, the agency 

now has the ability to pinpoint the locations of callers, access 

a nationwide database for victim locations, obtain contact 

information of relatives and transmit information and video 

to assist responders transporting patients to hospitals.

Recognized by Qualcomm’s 3G A-List Awards program, which honors 

creative 3G wireless implementations in the workplace worldwide. 

 

Learn more about Qualcomm’s 3G A-List Awards program at: 

www.3galist.com

Emergency 
services in 
South Korea.
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Headquartered in Santa Barbara, California, InTouch Health has been deploying 

Remote Presence Robotic System technology to physicians since 2003. Using a  

3G-enabled laptop, physicians can “call up” a robotic device in another city to 

monitor vital signs and conduct a wireless medical patient consult. The hospital 

side of the system features a five-foot tall mobile robot. While there are only 

about 120 such systems in commercial use in hospitals today, InTouch Health 

anticipates the number of installations to grow significantly.

Recognized by Qualcomm’s 3G A-List Awards program, which honors creative 3G wireless 

implementations in the workplace worldwide.

Learn more about Qualcomm’s 3G A-List Awards program at: www.3galist.com

Remote medicine 
in 15 countries.
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In the fourth quarter of fiscal 2004, the Company began recording 

royalty revenue based solely on royalty reports received from licensees 

for royalty bearing sales of equipment in the prior quarter. Therefore, 

results prior to this change have been adjusted as though this new 

method of recording royalties had been in effect for all periods to 

provide a comparable presentation. The Company presents pro forma 

financial results as though the new method of recording royalties had 

been in effect for fiscal 2004 to facilitate evaluation by management, 

investors and analysts of the results for those years on a comparable 

basis to the Company’s current results, current guidance and future 

periods. The Company believes that this presentation is useful in 

evaluating its performance on a consistent and comparable basis.

The Company presents free cash flow, defined as net cash 

provided by operating activities less capital expenditures, to 

facilitate an understanding of the amount of cash flow generated 

that is available to grow its business and to create long-term 

shareholder value. The Company believes that this presentation  

is useful in evaluating its operating performance and financial 

strength. In addition, management uses this measure to evaluate 

the Company’s performance, to value the Company and to compare 

its operating performance with other companies in the industry.

The non-GAAP pro forma financial information presented herein 

should be considered in addition to, not as a substitute for, or 

superior to, financial measures calculated in accordance with GAAP. 

In addition, “pro forma” is not a term defined by GAAP, and, as  

a result, the Company’s measure of pro forma results might be 

different than similarly titled measures used by other companies.

In addition to presenting GAAP results, the Company presents 

financial information excluding certain items in order to  

provide supplemental information about the Company’s  

operating performance.

The Company presents pro forma financial information that is  

used by management (i) to evaluate, assess and benchmark the 

Company’s operating results on a consistent and comparable basis, 

(ii) to measure the performance and efficiency of the Company’s 

ongoing core operating businesses, including the Qualcomm CDMA 

Technologies, Qualcomm Technology Licensing and Qualcomm 

Wireless & Internet segments, and (iii) to compare the performance 

and efficiency of these segments against each other and against 

competitors outside the Company. Management believes pro forma 

financial information represents a more meaningful and comparable 

set of financial performance measures for the Company and its 

business segments by eliminating the episodic impact of strategic 

investments in QSI and items such as acquired in-process R&D  

and tax adjustments, as well as the inherent, non-operational 

volatility of share-based compensation. As a result, management 

compensation decisions and the review of executive compensation 

by the Compensation Committee of the Board of Directors focus 

primarily on pro forma financial measures applicable to the 

Company and its business segments.

The QSI segment is excluded from pro forma results because the 

Company expects to exit its strategic investments at various times 

and the effects of fluctuations in the value of such investments are 

viewed by management as unrelated to the Company’s operational 

performance. Certain tax adjustments related to prior years are 

excluded for fiscal 2005, 2006 and 2007 in order to provide a 

clearer understanding of the Company’s ongoing tax rate and after-

tax earnings. Estimated share-based compensation, other than 

amounts relating to share-based awards granted under the executive 

bonus program, is excluded because management views the valuation 

of options and other share-based compensation as theoretical and 

unrelated to the Company’s operational performance. Further, share-

based compensation is affected by factors that are subject to change, 

including the Company’s stock price, stock market volatility, expected 

option life, risk-free interest rates and expected dividend payouts in 

future years. Moreover, it is generally not an expense that requires  

or will require cash payment by the Company. Acquired in-process 

R&D expense in fiscal 2006 and 2007 is excluded because such 

expense is viewed by management as unrelated to the operating 

activities of the Company’s ongoing core businesses.

Note regarding use of non-GAAP financial measures
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Reconciliation of Pro Forma and GAAP Net Income and Diluted Earnings Per Share

(In millions, except per share data)					     2007	 2006	 2005	 2004 (1) 

Total GAAP net income					     $	3,303	 $	2,470	 $	2,143	 $	1,720
Less: QSI net (loss) income						      (137)		  (32)		  102		  12
Less: Other pro forma adjustments, net of tax(2)					     34		  (302)		  71		  (92)

Pro forma net income					     $	3,406	 $	2,804	 $	1,970	 $	1,800

Total GAAP diluted earnings per share				    $	 1.95	 $	 1.44	 $	 1.26	 $	 1.03
Less: QSI diluted (loss) earnings per share					     (0.08)		  (0.02)		  0.06		  0.01
Less: Other pro forma adjustments, net of tax per share(2)				    0.02		  (0.18)		  0.04		  (0.06)

Pro forma diluted earnings per share					     $	 2.01	 $	 1.64	 $	 1.16	 $	 1.07

Shares used in per share calculations:(3)

	 Diluted shares						      1,693		  1,711		  1,694		  1,675

(1)	�Prior to the fourth quarter of fiscal 2004, the Company recorded royalty revenues from certain licensees based on estimates of royalties during the period they were earned. 
Starting in the fourth quarter of fiscal 2004, the Company began recognizing royalty revenues solely based on royalties reported by licensees during the quarter. The change 
in the timing of recognizing royalty revenue was made prospectively, and consequently, GAAP results for fiscal 2004 reflect only partial economic performance of the 
Company’s licensing business as royalty revenue that would have been recognized in the fourth quarter of fiscal 2004 was recognized in the first quarter of fiscal 2005. 

(2)	�Other pro forma adjustments, net of tax are comprised of:

					     2007	 2006	 2005	 2004

	 Estimated share-based compensation				    $	 (487)	 $	 (495)	 $	 — 	 $	 —
	 Acquired in-process research and development					     (10)		  (22)		  —		  —
	 Adjustment to reflect the new method of recognizing royalty revenue(1)			   —		  —		  —		  (151)

	 Total pro forma adjustments before taxes				    $	 (497)	 $	 (517)	 $	 —	 $	 (151)

	 Tax adjustments related to prior years					     364		  40		  71		  —
	 Income tax benefit related to pro forma adjustments before taxes			   167		  175		  —		  59

	 Total pro forma adjustments, net of tax				    $	 34	 $	 (302)	 $	 71	 $	 (92)

	 Net other pro forma adjustments on a diluted per share basis			   $	 0.02	 $	(0.18)	 $	 0.04	 $	(0.06)

(3)	�The Company effected a two-for-one stock split in August 2004. All references to number of shares and per share amounts have been restated to reflect this stock split.

Reconciliation of free cash flow to net cash provided by operating activities

(In millions)					     2007	 2006	 2005	 2004*

Net cash provided by operating activities (GAAP)				    $	3,811	 $	3,253	 $	2,686	 $	2,469
Less: Capital expenditures (GAAP)						      (818)		  (685)		  (576)		  (333)

Free cash flow					     $	2,993	 $	2,568	 $	2,110	 $	2,136 

*	Cash flow for fiscal 2004 has been revised to combine cash flow from continuing operations with cash flow from discontinued operations, which resulted from  
the sale of the Company’s former subsidiaries, the Vésper Operating Companies and the Vésper Towers, and the return of personal mobile service licenses to Anatel,  
the telecommunications regulatory agency in Brazil.

Reconciliation of non-GAAP financial measures
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