


An exemplary organization.

Select honors and distinctions

Qualcomm is among the members of the S&P 500
Index, FORTUNE 500® and NASDAQ 100™, and

is a winner of the U.S. Department of Labor’s

“Secretary of Labor’s Opportunity Award.”

FORTUNE

““100 Best Companies to Work For in America”

for nine years in a row

“America’s Most Admired Companies”

FORBES
“400 Best Big Companies in America”

FINANCIAL TIMES
“Financial Times Global 500

For a more detailed listing, visit our Web site
at www.qualcomm.com/about/awards.html

$7.2 billion in capital

returned to stockholders:
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*Cumulative: Fiscal 2003 to November 7, 2008.
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Note regarding use of non-GAAP financial measures

In addition to presenting GAAP results, the Company presents
financial information excluding certain items in order to
provide supplemental information about the Company’s
operating performance.

The Company presents pro forma financial information that is

used by management (i) to evaluate, assess and benchmark the
Company’s operating results on a consistent and comparable basis,
(i) to measure the performance and efficiency of the Company’s
ongoing core operating businesses, including the Qualcomm CDMA
Technologies, Qualcomm Technology Licensing and Qualcomm
Wireless & Internet segments, and (iii) to compare the performance
and efficiency of these segments against each other and against
competitors outside the Company. Management believes pro forma
financial information represents a more meaningful and comparable
set of financial performance measures for the Company and its
business segments by eliminating the episodic impact of strategic
investments in QSI and items such as acquired in-process R&D
and tax adjustments, as well as the inherent, non-operational
volatility of share-based compensation. As a result, management
compensation decisions and the review of executive compensation
by the Compensation Committee of the Board of Directors focus
primarily on pro forma financial measures applicable to the
Company and its business segments.

The QS| segment is excluded from pro forma results because the
Company expects to exit its strategic investments at various times
and the effects of fluctuations in the value of such investments are
viewed by management as unrelated to the Company’s operational
performance. Certain tax adjustments related to prior years are
excluded for fiscal 2005, 2006 and 2007 in order to provide a
clearer understanding of the Company’s ongoing tax rate and after-
tax earnings. Estimated share-based compensation, other than
amounts relating to share-based awards granted under the executive
bonus program, is excluded because management views the valuation
of options and other share-based compensation as theoretical and
unrelated to the Company’s operational performance. Further, share-
based compensation is affected by factors that are subject to change,
including the Company’s stock price, stock market volatility, expected
option life, risk-free interest rates and expected dividend payouts in
future years. Moreover, it is generally not an expense that requires
or will require cash payment by the Company. Acquired in-process
R&D expense in fiscal 2006 and 2007 is excluded because such
expense is viewed by management as unrelated to the operating
activities of the Company’s ongoing core businesses.
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In the fourth quarter of fiscal 2004, the Company began recording
royalty revenue based solely on royalty reports received from licensees
for royalty bearing sales of equipment in the prior quarter. Therefore,
results prior to this change have been adjusted as though this new
method of recording royalties had been in effect for all periods to
provide a comparable presentation. The Company presents pro forma
financial results as though the new method of recording royalties had
been in effect for fiscal 2004 to facilitate evaluation by management,
investors and analysts of the results for those years on a comparable
basis to the Company'’s current results, current guidance and future
periods. The Company believes that this presentation is useful in
evaluating its performance on a consistent and comparable basis.

The Company presents free cash flow, defined as net cash
provided by operating activities less capital expenditures, to
facilitate an understanding of the amount of cash flow generated
that is available to grow its business and to create long-term
shareholder value. The Company believes that this presentation

is useful in evaluating its operating performance and financial
strength. In addition, management uses this measure to evaluate
the Company’s performance, to value the Company and to compare
its operating performance with other companies in the industry.

The non-GAAP pro forma financial information presented herein
should be considered in addition to, not as a substitute for, or
superior to, financial measures calculated in accordance with GAAP.
In addition, “pro forma” is not a term defined by GAAP, and, as

a result, the Company’s measure of pro forma results might be
different than similarly titled measures used by other companies.



Reconciliation of non-GAAP financial measures

RECONCILIATION OF PRO FORMA AND GAAP NET INCOME AND DILUTED EARNINGS PER SHARE

(In millions, except per share data) 2007 2006 2005 2004®
Total GAAP net income $3,303 $2,470 $2,143 $1,720
Less: QSI net (loss) income (137) (32) 102 12
Less: Other pro forma adjustments, net of tax? 34 (302) 71 (92)
Pro forma net income $3,406 $2,804 $1,970 $1,800
Total GAAP diluted earnings per share $ 1.95 $ 1.44 $ 1.26 $ 1.03
Less: QSI diluted (loss) earnings per share (0.08) (0.02) 0.06 0.01
Less: Other pro forma adjustments, net of tax per share® 0.02 (0.18) 0.04 (0.06)
Pro forma diluted earnings per share $ 2.01 $ 1.64 $ 1.16 $ 1.07
Shares used in per share calculations:®

Diluted shares 1,693 1,711 1,694 1,675

D Prior to the fourth quarter of fiscal 2004, the Company recorded royalty revenues from certain licensees based on estimates of royalties during the period they were earned.
Starting in the fourth quarter of fiscal 2004, the Company began recognizing royalty revenues solely based on royalties reported by licensees during the quarter. The change
in the timing of recognizing royalty revenue was made prospectively, and consequently, GAAP results for fiscal 2004 reflect only partial economic performance of the
Company'’s licensing business as royalty revenue that would have been recognized in the fourth quarter of fiscal 2004 was recognized in the first quarter of fiscal 2005.

@ Qther pro forma adjustments, net of tax are comprised of:

2007 2006 2005 2004
Estimated share-based compensation $ (487) $ (495) $ — $ —
Acquired in-process research and development (10) (22) — —
Adjustment to reflect the new method of recognizing royalty revenue™ — — — (151)
Total pro forma adjustments before taxes $ (497) $ (517) $ — $ (151)
Tax adjustments related to prior years 364 40 71 —
Income tax benefit related to pro forma adjustments before taxes 167 175 — 59
Total pro forma adjustments, net of tax $ 34 $ (302) $ 71 $ (92)
Net other pro forma adjustments on a diluted per share basis $ 0.02 $(0.18) $ 0.04 $(0.06)

¥The Company effected a two-for-one stock split in August 2004. All references to number of shares and per share amounts have been restated to reflect this stock split.

RECONCILIATION OF FREE CASH FLOW TO NET CASH PROVIDED BY OPERATING ACTIVITIES

(In millions) 2007 2006 2005 2004*
Net cash provided by operating activities (GAAP) $3,811 $3,253 $2,686 $2,469
Less: Capital expenditures (GAAP) (818) (685) (576) (333)
Free cash flow $2,993 $2,568 $2,110 $2,136

*Cash flow for fiscal 2004 has been revised to combine cash flow from continuing operations with cash flow from discontinued operations, which resulted from

the sale of the Company’s former subsidiaries, the Vésper Operating Companies and the Vésper Towers, and the return of personal mobile service licenses to Anatel,

the telecommunications regulatory agency in Brazil.
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Financial hlgh'lghtS NOtES continued from page 3

M During fiscal 2004, the Company sold its consolidated subsidiaries,
the Vésper Operating Companies and the Vésper Towers, and returned
personal mobile service licenses to Anatel, the telecommunications
regulatory agency in Brazil. The results of operations, including gains and
losses realized on the sales transactions and the licenses, are presented
as discontinued operations. As such, revenues and gross margin results
presented do not include the results from these discontinued operations.

@ Prior to the fourth quarter of fiscal 2004, the Company recorded royalty
revenues from certain licensees based on estimates of royalties during
the period they were earned. Starting in the fourth quarter of fiscal 2004,
the Company began recognizing royalty revenues solely based on royalties
reported by licensees during the quarter. The change in the timing of
recognizing royalty revenue was made prospectively, and consequently,
GAAP results for fiscal 2004 reflect only partial economic performance
of the Company’s licensing business as royalty revenue that would have
been recognized in the fourth quarter of fiscal 2004 was recognized in
the first quarter of fiscal 2005.

Safe harbor statement

In addition to the historical information contained herein, this
Company Overview contains forward-looking statements, including
expectations of industry developments and market trends, that
are subject to risks and uncertainties. Actual results may differ
substantially from those referred to herein due to a number of
factors, including but not limited to risks associated with: the rate
of deployment of our technologies in wireless networks and of

3G wireless communications, equipment and services, including
CDMA2000 1X, 1xEV-DO, WCDMA, HSPA and OFDMA both
domestically and internationally; our dependence on major customers
and licensees; attacks on our business model, including results of
current and future litigation and arbitration proceedings as well as
actions of governmental or quasi-governmental bodies, and the
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This corporate overview is printed entirely on FSC-certified stock.
This paper is made carbon neutral within Mohawk’s production
processes by offsetting thermal manufacturing emissions with VERS,
and 100% of the emissions from purchased electricity with RECs
from Green-e certified windpower projects.
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®The Company effected a two-for-one stock split in August 2004. All
references to per share amounts have been restated to reflect the stock split.

“ See “Note regarding use of non-GAAP financial measures” on page 20
and “Reconciliation of non-GAAP financial measures” on page 21.

®Free Cash Flow is calculated as net cash provided by operating activities
less capital expenditures, both of which are presented in the GAAP
statement of cash flows.

© Free Cash Flow for fiscal 2004 has been revised to combine cash flows
from continuing operations with cash flows from discontinued operations,
which resulted from the sale of the Company’s former subsidiaries, the
Vésper Operating Companies and the Vésper Towers, and the return
of personal mobile service licenses to Anatel, the telecommunications
regulatory agency in Brazil.

costs we incur in connection therewith, including potentially
damaged relationships with customers and operators who may
be impacted by the results of these proceedings; fluctuations

in the demand for products, services or applications based on
our technologies; foreign currency fluctuations; strategic loans,
investments and transactions we have (the Company has) or
may pursue; our dependence on third party manufacturers

and suppliers; our ability to maintain and improve operational
efficiencies and profitability; the development, deployment and
commercial acceptance of the MediaFLO USA network and FLO
technology; as well as the other risks detailed from time to time
in our (the Company’s) SEC reports.

The text portion is printed on 100% PC stock, which is made

with 100% post-consumer recycled fiber. Savings derived from
choosing post-consumer recycled fiber in lieu of virgin fiber to
make the text paper, 73,546 pounds solid waste was not generated
— the equivalent of saving 664,688 gallons of wastewater flow,
or preserving 1,564.8 trees for the future.





